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One of the topics and issues that influence the development and progress of countries
today and in the age of information is the formation of regional unions and regional
organizations. Looking at the scope of the world, we can see that countries in regional
organizations all over the world have not been able to achieve a regional link and regional
grouping, while the formation of regional organizations influences the development
process of countries in all its dimensions, as the European Union has shown this issue. In
the Central and Eastern European region, the formation of a regional organization that can
speed up the path of development, especially economic development, has not yet been
established, but in Central Asia, despite the existence of the Eurasian Economic Union
and even the Shanghai Cooperation Organization, the countries of this region are
experiencing economic growth. They are not suitable for the regional geostrategic
position. However, due to the influence of these regions on the international system, they
are still in the center of attention. The main purpose of this article is to explain the effect
of the absence of regional organizations on the economic growth of countries in Central
Europe, Eastern Europe and Central Asia. The research method used in this article is
descriptive-analytical and library sources were utilized. The results of the findings show
that although there has been economic growth in these regions, due to the regional and
international crises as well as the lack of a regional organization, economic growth in
Central and Eastern Europe and Central Asia is not stable. It has not been stable and

continuous.
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Introduction

The rise of countries in different regions of the world for stability and regional integration, to
achieve development and progress in the third millennium and the age of globalization, is quite
evident. One of the main concerns for countries in the third millennium, which has become
known as the millennium of development and progress, is economic development and growth.
In the regions of Central Europe, Eastern Europe, and Central Asia, economic growth does not
have a continuous stability. The economic outlook of these regions is exposed to serious global
and regional risks. Due to the close financial and commercial relations between Europe and
Central Asia, the high income of Europe has a direct relationship with Asian countries and the
Euro debt crisis has also affected the growth of these countries. Growth in the developing
countries of Central Europe, Eastern Europe and Central Asia region decelerated significantly
in 2012 from the relatively strong growth of 2011. All the economies of this region must deal
with the conditions of external challenges, including the economic stagnation of the Eurozone
and the debt problems of the global financial markets and the decline of the global economy.
Western Balkan countries, by their strong economic and banking connections with high-income
European countries, have prevented the banking sector from suffering more from a decrease in
export demand, a decrease in capital and money flow. The banking system in some countries is
under considerable pressure due to the sharp reduction in economic activities, weak sources of
credit and insignificant foreign financial resources. Unpaid loans increased especially in Bosnia
and Herzegovina (12.7%), Moldova (17.3%), and Romania (17.3%). Similarly, the NPL rate in
Ukraine is increasing and in Kazakhstan it still remains at a high level of 37%.

Method

In a descriptive-analytical way, this article has investigated the economic growth situation of
the countries of Central Europe, Eastern Europe, and Central Asia in 2008-2015 from a
geopolitical point of view using library resources and internet sites. What has been the main
concern in this article is the explanation of the influence of regional organizations on the
economic growth of these regions, as Central European, Eastern European, and Central Asian
countries have not been successful in achieving regional grouping. The main question in this
article has been raised as follows: What is the state of economic growth in the countries of
Central Europe, Eastern Europe, and Central Asia despite the absence of a regional
organization?

Results and Discussion

Despite the various obstacles to economic activities, economic growth has declined
significantly in Central Europe, Eastern Europe, and Central Asia in the first half of 2012.
Currently, all economies have to face external challenges, including economic recession as well
as the debts and problems of the Eurozone, the escape of the global financial market, and the
decline of the global economy. Western Balkan countries, which have a strong economy and
banking relationship with high-income European countries, are suffering from a decrease in
export demand, a decrease in capital and the amount of financial turnover, and the weakness of
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the banking sector. The global economic slowdown reduces the export demand for goods such
as steel, which is affected by the negative economy of Ukraine, and despite the increase of 4.6
percentage of the gold price this year, a geological change in the gold mines of important
countries and a lower rate of strikes have led to a sharper contraction in the production growth
of the Republic of Kyrgyzstan. Domestic consumption, which is the main driver of growth in
the region, has increased exponentially during the financial crisis. This has resulted in tighter
credit conditions, tightening of the financial sector, and high rate of unemployment. The
regulation of domestic demand in Turkey is mainly caused by the increase in the monetary
interest rate from October 2011 to July 2012 and has caused a sharp decrease in bank lending.

Industrial production in Europe and Central Asia has been growing strongly, with an annual
percentage rate of 6.4% in the quarter ending November 2012. This was mainly driven by strong
performance in several economies: Turkey (30.5% due to strong exports and extraordinary daily
work in November), Lithuania (26.3% as it is still the main oil refiner), and Kazakhstan (due to
fundamental changes). The growth of industrial products for other contracting regions,
including Bulgaria (13.1%), Ukraine (8.6%), and Latvia (3.7%) has decreased sharply and in
Russia (2%), Yugoslavia (1.2%), and Romania (1 %), in the last quarter, the growth of industrial
products has weakened with a lower ratio. It should be noted that this reduction ended in
November. In addition to industrial products, the summer drought is expected to reduce GDP
growth in affected countries, including Russia, Romania, Yugoslavia, and Bosnia and
Herzegovina in the third quarter of the year. Business surveys for December suggest that
favorable operating conditions for Turkey's construction sector will continue, as the country's
PMI has remained above the benchmark index of 50 for December. Although seasonally
adjusted Russia's services PMI has also remained above benchmark in December, the country's
PMI has fallen below the benchmark 50 line for the construction sector, indicating a possible
slowdown in the sector in early 2013 to give.

Conclusions

Economic growth and development for countries in the current era, without paying attention to
regionalism and the creation of a regional organization, is difficult and even impossible to
achieve. Looking at the situation of the member states of the European Union, ASEAN and
NAFTA, it can be said that in other regions of the world, economic development and growth is
inappropriate and even weak. The continent of Africa is a clear example of the weakness of an
efficient regional organization, where the mostly weak countries of this continent are among
the poorest countries in the world. In the regions studied in this article, the lack of effective
regional organization has influenced their weak economic growth. Looking at the geostrategic
and geoeconomic position of Central Europe, Eastern Europe, and Central Asia, and comparing
them with other regions of the world, for example with Southeast Asia (ASEAN), reveal that
the lack of regionalism among the countries of these regions had a negative effect on their
economic growth.
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It should be said that a sharp drop in trust between countries can lead to the reversal of global
financial conditions and significantly affect countries with high external financial needs in 2012
(current account stagnation and payment of foreign debts in long-term installments). Even if
the risks related to the American abyss and the European region are not fully actualized, these
countries are still in a vulnerable position because these uncertainties are likely to cause
fluctuations in the financial markets. Some of these fluctuations have decreased. According to
the recent data from the Bank for International Settlements, all countries in the region, with the
exception of Bulgaria and Ukraine, have lowered their fiscal and external needs for 2013 since
2011 and reduced their short-term debt. The economic perspective of Central Europe, Eastern
Europe and Central Asia region is still a serious issue to reduce regional and global risks.
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