New Geopolitics Research @ *

Bi-Quarterly Journal

o
- Geopglitics Re®

LORESTAN UNIVERSITY

E. ISSN: 3060-7140

Evaluating the Dynamic Economic Benefits of Iran's Membership
in the SCO in Comparison with BRICS-Plus

Mir Abdollah Hosseini™!

, Fath Ollah Taari?, Teymor Mohammadi’®, Hanie Karimi*

1. Corresponding author, Associate Professor, Department of Economics and Business, Institute of Business Studies and
Research, Tehran, Iran. E-mail: m.hosseini@itsr.ir

2. Professor, Department of Business Economics, Faculty of Economics, Allameh Tabatabaei University, Tehran, Iran.

3. Professor, Department of Theoretical Economics, Faculty of Economics, Allameh Tabatabaei University, Tehran, Iran.

4. PhD in Economic Sciences, Faculty of Economics, Allameh Tabatabaei University, Tehran, Iran.

Article Info

ABSTRACT

Article type:
Research Paper

Article history:

Received: 10 November 2024

Received in revised form: 19
November 2024

Accepted: 04 December 2024

Keywords:

Economic Integration,
Dynamic Economic Interests,
Competition,

Economies of Scale,

Foreign Investment,

SCO,

BRICS-Plus,

IRAN

The dynamic interests of the formation of asymmetric world economic integrations and
even the interests of the member countries of those integrations are completely different.
Two decades have passed since the formation of two organizations, SCO and BRICS-
Plus, of which Iran recently became a member. Now the question is whether the formation
of these two organizations had dynamic benefits? Which member has gained the most and
least benefits? Are these interests of the member countries due to the formation of
economic integration or are they affected by the fundamental economic factors unique to
the members? This article deals with the dynamic benefits of the formation of SCO in
comparison with BRICS-Plus with regard to competition, economies of scale, foreign
investment and mobility of factors with the method of comparative studies in the long-
term period from 2000 to 2023. The results of the research show that both organizations
have been promoted to a suitable position in the world in terms of competition, economies
of scale and foreign investment in the long term. Due to the improvement of the global
competitiveness of some members, the improvement of the share of both organizations in
the world's foreign investment and the achievement of higher economies of scale, each
member has not enjoyed these benefits in the long term. Also, all these dynamic interests
were not caused by the formation, and of course, the formation of these two organizations
was not unaffected by these interests either. In addition, all members have not benefited
from these benefits to the same extent, so that the highest benefits, in terms of increasing
the share with rapid growth, in the SCO are China and Kazakhstan, and in the BRICS are
China, Indo-Brazil, and Iran's share. These benefits are quite insignificant; therefore, the
strong recommendation of the study is serious efforts for fundamental transformation in
promoting competition, economies of scale, foreign investment and mobility of
production factors centered on the labor market in order to promote the dynamic interests

of the country.
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Introduction
Today, regionalism among countries has become one of the main options for global

communication between governments. Various goals are followed in the blockings, which form
the principle of benefit of these goals. Realizing the importance of geopolitical, geostrategic
and geoeconomic position, different regions of the world have regional structures with different
degrees of regionalism. The dynamic interests of the formation of asymmetric world economic
integrations and even the interests of the member countries of those integrations are completely
different. About two decades have passed since the formation of two blocs, Shanghai
Cooperation Organization (SCO) and BRICS-Plus, of which Iran recently became a member.
Now the question is whether the formation of these two organizations has benefited economic
dynamics? Which member has gained the most and least benefits? Are these interests of the
member countries due to the formation of economic integration or are they affected by the
fundamental economic factors unique to the members? This article deals with the dynamic
benefits of the formation of the SCO organization in comparison with BRICS-Plus with regard
to competition, economies of scale, foreign investment and the mobility of factors using
retrospective comparative analysis of the data from studies in the long-term period from 2000
to 2023.

Methodology
To study and evaluate the dynamic geo-economic effects of the formation of the integration of

these two organizations, retrospective comparative analysis of the data and statistical
information from studies published by international specialized institutions and organizations
from 2000 to 2023 has been used.

Results and Discussion

This study has addressed the dynamic benefits of the formation of these two organizations in
terms of national competition, economies of scale, foreign investment flow, trade and factor
mobility in the long-term period from 2000 to 2023. The results of the research show that both
organizations and many members, especially emerging and newly industrialized member
countries, have gained the most dynamic benefits. For example, many members of these two
organizations have been promoted in global competition and the organization's share of the
world's foreign investment flow has broken records from less than 2.3 and 3.4 percent at the
beginning of the period to 28.2 and 32.9 percent in 2020. Of course, the growth rate in the 2020s
has slowed down in both organizations in contrast to the 2000s and 2010s, and economies of
scale between countries with the introduction of the size of the economy for both organizations
have been upgraded from 6.5% and 9.6% to 24.4% and 28.2% in 2022. These dynamic interests
have not been merely caused by the formation of these two organizations, although their
formation was not without influences. The pace of rapid growth and development of members
of Shanghai Cooperation Organization (China, India, Kazakhstan, Uzbekistan) and BRICS
(China, India and Brazil), in the long term, has been affected by the development of trade and
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the flow of foreign investment and the stability of the macroeconomic environment. In addition,
members have not benefited from these benefits to the same extent, so that the highest benefits
have been related to the increase in the share with the accelerated growth of the aforementioned
countries. This is due to the fact that the effects of dynamic benefits for Iran in terms of

competition, economies of scale and foreign investment have been insignificant.

Conclusions
The results of the study of the dynamic effects of the formation of integration show that both

organizations have been promoted to a suitable position in the world during the period in terms
of competition, economies of scale and investment and trade in the long term. Due to the
improvement of the global competitiveness of some members, the improvement of the share of
both world investment and the achievement of higher economies of scale, members have not
enjoyed these benefits in the same way in the long term. Also, all these dynamic interests were
not caused by the formation, and of course, the formation of these two interests was not
unaffected. In addition, not all members have benefited from these benefits to the same extent,
so that the highest benefits, in terms of increased share with accelerated growth, are in the
Shanghai Cooperation Organization (SCO) of China and Kazakhstan, and in BRICS-Plus.
Among them are China, India and Brazil, and Iran's share of these interests has been
insignificant; and therefore, it is strongly recommended that to promote Iran's dynamic interests
in terms of global competition, economies of scale, foreign investment, and the mobility of
factors centered on the labor market, serious efforts and measures should be considered.
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Series : GDP (current US$)
Source: World Development Indicators
Created on: 10/28/2024
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1. Foreign Direction Investment
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Series : Foreign direct investment, net inflows (BoP, current USS)
Source: World Development Indicators
Crealed on: 10/28/2024
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