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Paying attention to the economy and its growth and development is a basic and
fundamental requirement for governments in order to increase the welfare of the citizens
of the territory they govern. In the current world, there is a great difference between
countries in terms of development level and economic power, and there exists a deep gap.
In the geopolitical region of South Asia, whose countries are among the poor and
developing countries, governments have not been able to plan properly in the global
economic discourse. The main objective of this article is to explain the economic growth
status of the countries of the geopolitical region of South Asia between 2008-2024, which
is pursued by applying a descriptive-analytical research method and using library
resources. Regarding the subject of the article, the theoretical approach involves the
theory of hegemonic stability and economic growth in order to explain the economic
growth status of the countries in this region. The results derived from the findings show
that the countries of the South Asian geopolitical region have taken steps towards
economic growth in view of global developments, but they are still countries with low

economic growth.
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Introduction

In South Asia, economic growth has slowed from 7.4 percent in 2012 to 5.4 percent in 2011.
Delays in the monsoon rains, electricity shortages, and macroeconomic imbalances, including
budget deficits, high inflation, and the uncertain status of insurance and government bond
stocks, have played a significant role in weakening economic activity in the region. The
European debt crisis and the weak global economy have also had negative impacts on these
activities. In India, as the region's largest economy, economic growth at the expense rate has
slowed from 6.5 percent in fiscal year 2011 to 5.4 percent in fiscal year 2012 (which has ended
in March 2013). This growth has remained remarkably stable in Pakistan, the region's second
largest economy, at around 3.8 percent in fiscal year 2012-13, compared to 3.7 percent in fiscal
year 2011-12. Also, the estimated economic growth in Bangladesh has decreased from 6.3
percent in 2011-2012 to 5.8 percent in fiscal years 2012-2013. Additionally, in Nepal, it has
increased from 4.6 percent in 2011-2012 to 3.8 percent in 2012-2013. Sri Lanka's gross
domestic product (GDP) growth has slowed from 3.8% in 2011 to 6.1% in 2012. In contrast,
Afghanistan's economic growth has increased by about 11 percent due to good agricultural
yields (World Bank, 2015).

Methodology

This article uses a descriptive-analytical method to examine the economic growth status of
countries in the South Asian geopolitical region using library resources and Internet sites. The
main concern of this article is to examine the economic growth status of the countries in this
region, which are still far from achieving the sustainable economic growth. The main question
raised in this article is: What is the economic growth status of the countries of the South Asian
region from a geopolitical perspective?

Results and Discussion

According to the findings of the article, South Asia's GDP growth has been increasing, reaching
5.7 percent in 2013 compared to 5.4 percent in 2012, and reaching 6 percent in 2024 (Tables 1,
2, and 4). External constraints on the region's economic growth include environmental
uncertainty, the prolonged financial risk stalemate in the United States, and the possibility of a
resurgence of the crisis in the eurozone. The electricity shortage is expected to ease gradually
over time as structural reforms continue and capacity expansion and financial stability improves
in South Asian countries in this sector. But this constraint is likely to persist in the short term.
With the gradual easing of the global economic slowdown, GDP growth in the South Asian
geopolitical region reached 6.4 percent and 6.7 percent in 2014 and 2015, respectively. Of
course, to accelerate it, a gradual recovery in the global demand for South Asian exports was
supported. This requires political reforms, stronger investment activities, and a return to natural
agricultural production. India's GDP growth, calculated based on the consumption expenditure
factor, was 5.3 percent in the third quarter of 2012, driven by a relatively weak performance of
the lower-end sectors of agriculture, industry, mining, and services. Economic growth in fiscal
year 2012 and the period ending March 2013 was 5.4 percent, the weakest growth in nearly a
decade. India's GDP growth was strengthened and improved to 6.4 percent in fiscal year 2013,
despite challenging global economic conditions. Thus, a wide range of policy reforms were
initiated in the second half of 2012, including liberalization of regulations for foreign direct
investment in retail, air transport, and the broadcasting sector; increases in diesel prices;
subsidized administration and rationing of liquefied petroleum gas (LPQG); efforts to limit fuel
subsidies; the approval of banking sector reforms in Parliament; the establishment of a high-
level committee to clear the fast-track for infrastructure projects in the cabinet, and the
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transition to the direct cash transfers to reduce leakages and target improvements in subsidies
and welfare payments.

Conclusion

The economic outlook for the South Asian geopolitical region is fraught with several
vulnerabilities and risks. Among the risks are internal risks, which include conditions of
unplanned financial stabilization. Although governments across the region are committed to
fiscal consolidation measures, with regard to the future elections in several South Asian
countries that are to be held in the next two years, the pressure to implement these measures
can increase public spending, although this is difficult to mitigate this issue. Moreover, the
growth is in turn weaker than what is expected. Although raising revenue through planned
measures (e.g., disinvestment plans for state-owned enterprises) cannot be achieved, it can lead
to a larger budget deficit and increased government debt, with potentially negative
consequences for sovereign credit. Another domestic risk is for agricultural crops, which are
expected to suffer due to lower-than-expected rainfall or drought, which can have negative
consequences for rural income and employment, rising food prices, inflation, the financial
burden of subsidies, and overall economic growth. Overall, South Asia's economic growth will
be 4.4 percent below baseline. Another source of external risk for South Asia is the possibility
of a renewed crisis in the EU region, which is projected over the forecast horizon. The EU
region is South Asia's largest export partner and the renewed financial market crisis in the EU
region affects South Asia through trade and financial channels. The decline in crude oil prices
is due to weaker than projected global growth, which is caused by both the two scenarios
mentioned above and other unforeseen events, which provide benefits to the current account
balance of South Asian countries and reduce the tax burden of fuel subsidies. If economic
activity among migrants in oil-exporting countries in the Gulf region declines and demands for
migrant workers are not met through negotiations, lower crude oil prices will also affect
remittances sent by migrants. Therefore, the economic growth of the countries in the South
Asian geopolitical region, with the exception of India, does not show a good outlook.
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