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Geoeconomics is the study of how Geopolitics and Economics interact and interact in
International Relations. From this perspective, the attractiveness of trade development,
economic interaction, investment, and the capacity to exercise soft power that Iran and
Turkey exert in the formation of a free trade agreement are considered as determining
factors of geoeconomic power. These arrangements are the most important manifestation
and symbol of the power of Geo-Economics in the development of trade and industry
between them. Although the consequences of launching and forming the agreement have
Geo-Poli-Nomic roots, the mechanism of this agreement is in the Geo-Economic field.
From a Geo-Economic perspective, considering the static and dynamic effects of such
agreements and the specific industrial and commercial conditions of Iran and Turkey, the
set of benefits of signing a bilateral free trade agreement far outweighs its costs. Among
the benefits of the agreement, he pointed out the benefits of economies of scale, industrial-
Trade diversification, Foreign Investment flows, distance from a closed industrial
economy, and opening up the economy and trade. According to the results of the study,
despite the diverse and comprehensive capacities and capabilities of Iran and Turkey in
the construction industry, the formation of a complete and comprehensive free trade
agreement is not recommended in the first step; because despite the capabilities of the
industries, the dominance of a global protectionist view over most industries in the Iranian
economy makes it impossible to implement complete trade liberalization. Therefore, it is
necessary to examine the preparation of industries with comparative and competitive
advantages in comparison with similar industries and other Turkish industries before
concluding a free trade agreement, and to identify industries without competition. In this
study, by understanding the realities of the industrial and commercial economy of the two
countries, those industries that have a greater possibility of eliminating tariff protection
are introduced. Accordingly, based on the comparative and competitive advantages of
production and export, industries with potential for trade liberalization have been
introduced: a) In the case of Turkey: clothing, textiles, furniture, non-metallic minerals
and rubber and plastics; b) In the case of Iran: non-metallic minerals, basic metals,
pharmaceutical chemicals, oil and chemical refineries. It is suggested that in order to
achieve the goals of the agreement, moving towards free trade by reducing tariff levels
should be pursued in the first step in the form of expanding and deepening the sectoral
free trade agreement, and then, in the next step, in the long term, considering the
establishment of a comprehensive free trade agreement in the construction industry.
Considering the dimensions and aspects of the research, in Tiirkiye's positions, compared
to Iran, the geoeconomic approach prevails over Geopolitics.
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Introduction

Geoeconomics is the study of how Geopolitics and Economics interact and interact in
International Relations. From this perspective, the attractiveness of trade development,
economic interaction, investment, and the capacity to exercise soft power that Iran and Turkey
exert in the formation of a free trade agreement are considered as determining factors of
geoeconomic power. These arrangements are the most important manifestation and symbol of
the power of Geo-Economics in the development of trade and industry between them. Although
the consequences of launching and forming the agreement have Geo-Poli-Nomic roots, the
mechanism of this agreement is in the Geo-Economic field. Regionalism appears in different
forms depending on the scope and depth of cooperation. The most basic level of regionalism is
the bilateral preferential trade agreement. These agreements aim to reduce trade barriers,
including tariffs and non-tariff barriers in relation to a part of each other's trade. FTAs are
agreements at a higher level, which are the most common form of regionalism. In this type of
agreement, instead of reducing trade barriers related to the trade of a limited number of goods,
the members remove trade barriers related to almost all or the major volume of each other's
trade. This article deals with the formation of bilateral free trade agreement between Iran-
Tiirkiye in the framework of Geoeconomic Analysis.

Method

The following article is based on a descriptive-analytical method in explaining the formation
of the Iran-Turkey FTA (Free Trade Agreement). This article uses library and documentary
sources and data to show the aspects of the formation of the agreement and its impact on the
development of trade and economic interactions between them. The main source in the course
of this research is written sources, documents and reports. Therefore, this study uses library
studies to collect published written and online data to explain and analyze the issue at hand.
The discussion, review and analysis of the results are presented in several axes, for each axis a
distinct methodology has been used; therefore, the set of integrated-combined study
methodologies for these axes includes revealed comparative advantage, industrial geography, a
set of macroeconomic and specific industrial economy criteria, demand outlook and SWOT
analysis. Statistical information has been collected, extracted, processed, studied and
researched from publications of institutions responsible for producing industrial statistics,
especially from annual reports; including from the International Yearbook of Industrial
Statistics of the United Nations Industrial Development Organization: UNIDO, as well as from
related research and studies. This article deals with the formation of the Iran-Turkey Industrial
FTA within the framework of the geoeconomic approach and the new economic geography. To
this end, the basic issues are: 1) analyzing the production structure (value added) of industries
and the position of Iran and Turkey in those industries, broken down by the two-digit
International Classification of Economic Activities (ISIC) versions 3 and 4, which covers a
wide range in terms of diversity and abundance; 2) the time period of the study includes the
long-term period from 2001 to 2021 with an emphasis on the 2010s; 2) the two countries under
study are Iran and Turkey; and 4) the thematic dimensions of the study include the static and
dynamic economic-commercial benefits of the formation of the FTA from a geoeconomic
perspective, including the promotion of competition, economies of scale, and the development
of bilateral trade.

Results

In the framework Geoeconomic Analysis, with the approach of the criteria and indicators of
trade within the industry, this article deals with the possibility of establishing a free trade
agreement between Iran and Turkey by identifying the fields of trade development and
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industrial joint investment. From a Geo-Economic perspective, considering the static and
dynamic effects of such agreements and the specific industrial and commercial conditions of
Iran and Turkey, the set of benefits of signing a bilateral free trade agreement far outweighs its
costs. Among the benefits of the agreement, he pointed out the benefits of economies of scale,
industrial-Trade diversification, Foreign Investment flows, distance from a closed industrial
economy, and opening up the economy and trade. According to the results of the study, despite
the diverse and comprehensive capacities and capabilities of Iran and Turkey in the construction
industry, the formation of a complete and comprehensive free trade agreement is not
recommended in the first step; because despite the capabilities of the industries, the dominance
of a global protectionist view over most industries in the Iranian economy makes it impossible
to implement complete trade liberalization. Therefore, it is necessary to examine the preparation
of industries with comparative and competitive advantages in comparison with similar
industries and other Turkish industries before concluding a free trade agreement, and to identify
industries without competition. In this study, by understanding the realities of the industrial and
commercial economy of the two countries, those industries that have a greater possibility of
eliminating tariff protection are introduced.

Conclusions

According to the results of the study, despite Iran and Turkey's diverse and comprehensive
industrial capacities and capabilities in industries, the formation of a complete and nationwide
free trade agreement for all industries is not suggested in the first step, because the prevalence
of protectionist views on most industries in Iran's economy makes it impossible to implement
full trade liberalization despite the capabilities, capabilities and capacities of the factory
industries. Therefore, before commercial liberalization in the form of concluding a free trade
agreement, it is necessary to examine the preparation of industries with relative and competitive
advantage compared to similar industries or other forms of industries in Turkey. Furthermore,
industries without competition should also be identified. It is suggested that in order to achieve
the goals of the agreement, moving towards free trade through reducing tariff levels should be
pursued in the first step in the form of expanding and deepening the sectoral free trade
agreement, and then in the next step, in the long term, consider establishing a comprehensive
free trade agreement in the construction industry. Considering the dimensions and aspects of
the research, in Tiirkiye's positions, compared to Iran, the geoeconomic approach prevails over
geopolitics.
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1 Preferential Trade Agreements: PTAs
2. World Trade Organization: WTO

3. Free Trade Areas: FTAs

4. Most-Favored Nation: MFN
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3. Luttwak, Edward N. (1990).

4. Ibid, p: 19.
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1. Luttwak, Edward. (1999).
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4. Nixon, Richard (1992).

5. Chatham House (2020).

6. Blackwill, Robert D.; Harris, Jennifer (2016).
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1. Preferential Trade Arrangements (PTAs), Free Trade Area (FTA), Customs Union (CU), Common Market (CM). Economic Union (EU)
and Bilateral Arrangements (BAs)

2. Von Thunen

3. Krugman, (1991, -2011), Fujita, M. and Mori, T. (2005).
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